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The U.S. Has the Most Expensive Healthcare System
Per Capita health expenditure in selected countries in 2015 (converted to US$ using PPPs)

*2014

Purchasing power parties (PPPs) are the rates of currency conversion that equalize The purchasing power of  different currencies by eliminating the differences 

in price levels between countries.  Source: OECD



Public Policy

4

April 2017



Public Policy

5

April 2017



Public Policy

6

April  2017



Public Policy

7

April  2017



Public Policy

8

April  2017



Public Policy

9April 2017



Public Policy

10

April 2017



The Dynamic Jobs Market
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Investment Markets and the Dollar

17

April 2017



Investment Strategy

18

April 2017



Delivering 4% Growth

19April 2017

• Increase Labor Force Growth – Out of the Question!

• Improve Productivity Growth – Maybe, how?

• Government Funded Growth – Short Term Solution

• Inflation – Most Likely

• Margin Compression if Wages outpaces Profits
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Overweight Underweight
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BMO Private Bank Asset Class Dashboard
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Trump's expansionary policies will put upward pressure on inflation 

and interest rates.  While REITs would suffer, real assets, including 

MLPs and commodities, should benefit.  

Comment

International equities are relatively cheaper than their U.S. 

counterparts, and fundamentals are improving.  Europe's spreading 

populism creates risks and opportunities in the region.

Emerging equities are relatively cheap and their fundamentals and 

momentum are on the rise.  Headline risks are problematic. 

Momentum has turned bullish.

Unattractive yield, but cash offers dry powder that would allow us 

to buy equities or bonds' on pullbacks.  

Yields are unattractive by historical standards and leave little 

cushion in the event they rise.  We expect rates to rise as 

expansionary policies move to center stage.  TIPs may be an 

attractive alternative to fixed-rate Treasurys.

Credit spreads are narrow, but their incremental yield is attractive.  

Improving fundamentals will support credit conditions.  The risk of 

higher interest rates is problematic.

U.S. equities are relatively expensive when gauged against 

earnings and revenues.  Fundamentals are solid, however.  

Liquidity levels are mixed as the Fed is poised to raise rates.



Disclosures

BMO Private Bank is a brand name used in the United States by BMO Harris Bank N.A. Member FDIC. Not all products and services are available in every state 
and/or location.

Investment products offered are: NOT A DEPOSIT – NOT INSURED BY THE FDIC OR ANY FEDERAL GOVERNMENT AGENCY – NOT GUARANTEED BY ANY BANK 
– may LOSE VALUE.

Securities, investment advisory services and insurance products are offered through BMO Harris Financial Advisors, Inc. Member FINRA/SIPC. SEC-registered 
investment adviser. BMO Harris Financial Advisors, Inc. and BMO Harris Bank N.A. are affiliated companies. Securities and insurance products offered are: 
NOT A DEPOSIT – NOT INSURED BY THE FDIC OR ANY FEDERAL GOVERNMENT AGENCY – NOT GUARANTEED BY ANY BANK – May LOSE VALUE.

BMO Private Bank May have a material fiduciary, lending, or other banking relationship with any Company mentioned above or any of their affiliates, however, 
applicable laws, regulations and policies prohibit the disclosure of such relationship to employees who are not directly involved, as well as external disclosure 
without client consent.

The research analysts who contributed to this report do not know if BMO Harris Bank N.A. or its affiliates have any significant relationship with any Company 
mentioned above. BMO Capital Markets, an affiliate of BMO Harris N.A., May from time-to-time engage in underwriting, making a market, distributing or 
dealing in securities mentioned herein.

Please consult with your advisor for your own personal situation. The research analysts contributing to the report have certified that:

• All the views expressed in the research report accurately reflect his/her personal views about any and all of the subject securities or issues; and

• No part of his/her compensation was, is, or will be, directly or indirectly, related to the specific recommendation or views expressed by him/her in this 
research report.

The information and opinions expressed herein are obtained from sources believed to be reliable and up-to-date; however, their accuracy and completeness 
cannot be guaranteed. Opinions expressed reflect judgment current as of publication and are subject to change.

Past performance is not indicative of future results. International investing, especially in emerging markets, involves special risks, such as currency exchange 
and price fluctuations, as well as political and economic risks. There are risks involved with investing in small cap companies, including price fluctuations and 
lower liquidity. Commodities May be subject to greater volatility than investments in traditional securities and pose special risks. Investments in commodities 
May be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and international economic 
and political developments.

BMO and BMO Financial Group are trade names used by Bank of Montreal.
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